
 

Volvo Cars and Geely to deepen partnership and establish
joint venture to boost synergies

Thursday 20 July, 2017

Volvo Cars, the premium car maker, is planning to set up a new joint venture technology company with
Geely Holding, the Chinese car group, to share existing and future technology, deepen industrial
synergies and provide the economies of scale that will allow them to more rapidly develop
next-generation electrified vehicle technology.

According to a Memorandum of Understanding signed today, Volvo Cars, Geely Auto and LYNK & CO
will share vehicle architecture and engine technologies via cross-licensing arrangements of technologies
managed by the new joint venture. They will also cooperate more deeply by commonly sourcing
components and cutting procurement costs.

Volvo Cars, Geely Auto and LYNK & CO are controlled by Geely Holding, the Chinese car group. The
new joint venture will be 50/50 owned by Volvo Cars and Geely Holding and be headquartered in China
with a subsidiary in Gothenburg, Sweden.

“Partnerships to share know-how and technologies are common practice in the automotive industry. This
is the model we are adopting,” said Håkan Samuelsson, president and chief executive. “This planned
collaboration will strengthen Volvo’s ability to develop next-generation electrified cars.”

Volvo Cars and Geely already share technology, most notably the Compact Modular Architecture (CMA)
that is being used by Volvo Cars for its soon-to-be-announced smaller range of 40 series cars and by
LYNK & CO.

The intellectual property rights for the technology to be shared will remain with the company that
developed it, but the technology itself will be available for use by Volvo, Geely Auto and LYNK & CO, via
license agreements.

Future modular vehicle architectures and other technology will be shared and developed based on
cost-sharing agreements. The company leading the development will own the technology and the other
group companies will have full access to it through a license, reducing overall development costs.

It is expected that the collaboration will extend in future to also cover electrified vehicle components such
as battery cells, e-motors and charging systems in order to maximise synergies across the group.

Separately, it is also announced today that Volvo is to take a significant minority shareholding in LYNK &
CO. This stake reflects the fact that LYNK & CO will benefit from the use of Volvo technology both now
and in the future. LYNK & CO will be jointly owned by Geely Holding, Geely Auto and Volvo Cars.

Li Shufu, chairman of Geely Holding, said: “We will unlock significant benefits across our portfolio by
sharing both technologies and next-generation vehicle architectures. I am confident these synergies can
be achieved while preserving the separate identities and strategic autonomy of our different automotive
brands.”

The above transactions are subject to definitive agreements and relevant authority approvals.
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For the 2016 financial year, Volvo Car Group recorded an operating profit of 11,014 MSEK (6,620 MSEK
in 2015). Revenue over the period amounted to 180,672 MSEK (164,043 MSEK). For the full year 2016,
global sales reached a record 534,332 cars, an increase of 6.2 per cent versus 2015. The record sales
and operating profit cleared the way for Volvo Car Group to continue investing in its global transformation
plan.

About Volvo Car Group

Volvo has been in operation since 1927. Today, Volvo Cars is one of the most well-known and respected
car brands in the world, with sales of 534,332 cars in 2016 in about 100 countries. Volvo Cars has been
under the ownership of the Zhejiang Geely Holding (Geely Holding) of China since 2010. It formed part of
the Swedish Volvo Group until 1999, when the company was bought by Ford Motor Company of the US.
In 2010, Volvo Cars was acquired by Geely Holding.

As of December 2016, Volvo Cars had more than 31,000 employees worldwide. Volvo Cars’ head office,
product development, marketing and administration functions are mainly located in Gothenburg, Sweden.
Volvo Cars’ head office for China is located in Shanghai. The company’s main car production plants are
located in Gothenburg (Sweden), Ghent (Belgium), Chengdu and Daqing (China), while engines are
manufactured in Skövde (Sweden) and Zhangjiakou (China), and body components in Olofström
(Sweden).
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