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TELF AG Publishes Latest Oil Market Update

Sunday 20 August, 2023

Lugano, Switzerland — August 20, 2023 - TELF AG, a leading international physical commodities trader
with three decades of industry experience, presents an updated analysis of the recent developments in
the oil market. The week commencing August 14th witnessed a harmonious convergence of economic
signals and production dynamics that intricately shaped oil prices and the market's overall landscape.

As per TELF AG's article, the oil market encountered a dynamic week characterized by a blend of
encouraging economic developments and evolving supply dynamics. Key highlights during this period
include China's unexpected policy rate adjustment, Japan's resilient economic growth, and shifts in U.S.
oil production trends. These factors collectively painted a vivid picture of an oil market that is closely
attuned to global economic signals and remarkably responsive to supply fluctuations.

According to TELF AG, China's surprising decision to reduce key policy rates for the second time in three
months was a central driver of oil price fluctuations during the week. The People's Bank of China (PBOC)
strategically lowered the rate on medium-term lending facility (MLF) loans to inject liquidity into the
financial system and stimulate economic activity. The market's response was evident, with Brent crude
futures inching up by 0.1%, reaching a trading price of $86.32 per barrel. This positive policy step
underscored the market's sensitivity to economic stimuli, despite cautiousness stemming from sluggish
economic data.

TELF AG states that Japan's unexpectedly robust economic growth during the April to June period was
equally noteworthy. Despite the challenges of post-COVID consumer recovery, Japan's economy
showcased remarkable resilience. A surge in auto exports and increased tourist arrivals contributed to an
economic growth rate that exceeded expectations. This positive news further boosted oil prices, fostering
optimism about global economic recovery and heightened demand prospects. The positive sentiment
from Japan highlighted the interconnectedness of economies and their profound impact on the oil market.

According to TELF AG's analysis, the U.S. oil production landscape also played a role in the week's oil
price dynamics. Data from the Energy Information Administration (EIA) indicated a projected decline in oil
and natural gas output from major U.S. shale-producing regions in September. This departure from the
previous pattern of surging production marked a potential shift that could tighten global oil supply.
However, the ongoing efforts of the Organization of the Petroleum Exporting Countries and its allies
(OPECH) in reducing production could help balance this equation. This dynamic interplay underscored
the fluid nature of the oil market and its responsiveness to supply and demand equilibrium.

As per TELF AG's article, the week beginning August 14th presented a compelling narrative of oil prices
responding to a constellation of encouraging factors. China's strategic policy adjustment, combined with
Japan's resilient economic growth, illuminated positive economic signals for the oil market. These
dynamics, alongside evolving U.S. oil production trends, showcased the intricate relationship between
global economies and the oil market's fluctuations. In a world navigating post-pandemic recovery and
energy landscape transitions, the oil market emerges as a canvas reflecting optimism, adaptability, and
the intricate interplay of diverse economic forces.

About TELF AG:

TELF AG is a full-service international physical commodities trader boasting a remarkable three decades
of experience in the industry. Headquartered in Lugano, Switzerland, the company operates on a global
scale, serving customers and providing solutions for commodities producers worldwide. TELF AG is
renowned for its strategic partnerships, marketing prowess, and comprehensive financing and logistics
solutions, enabling suppliers to focus on core activities while accessing expansive markets across the
globe. Through its customer-centric approach, TELF AG fosters long-term partnerships, operational
excellence, and unmatched reliability.
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