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TELF AG Explores Recent Trends in the Freight Index
Markets in Publication

Wednesday 23 August, 2023

Lugano, Switzerland - August 22, 2023 - TELF AG, a full-service international physical commodities
trader with three decades of industry experience, discussed the recent dynamics shaping the global
freight market. According to TELF AG's latest article, the Baltic Dry Index (BDI) experienced a slight
decline of approximately 0.6%, reaching a near one-week low of 1,137 points on Thursday. This intricate
shift in the market can be attributed to distinct fluctuations within various shipping segments, specifically
the Capesize and Panamax categories.

As per TELF AG, the Capesize index, which monitors vessels known for transporting substantial loads
such as iron ore and coal, encountered its third consecutive session of decline, marking a significant
4.5% drop to 1,674 points. TELF AG's analysis suggests this decline is primarily driven by concerns
regarding the demand for bulk commodities, particularly within the iron ore and coal sectors. The
Capesize segment's susceptibility to global economic shifts and disruptions in supply chains has
contributed to its recent struggles.

Contrastingly, the company states that the Panamax index, responsible for tracking ships carrying
cargoes such as coal or grain in the 60,000 to 70,000-tonne range, showcased a remarkable
performance. It surged for the 12th consecutive session, exhibiting a robust gain of 4.8% to attain a
nearly three-month high of 1,292 points. TELF AG's insights attribute this impressive streak to sustained
demand for commodities transported by Panamax vessels, signaling the segment's remarkable resilience
amidst market uncertainties.

Its analysis also points towards a notable development in the Supramax index, representing vessels
transporting smaller than those carried by Capesize and Panamax ships. This segment registered a
modest increase of 10 points, equivalent to a 1.4% rise, reaching a total of 706 points. According to TELF
AG, this upward movement underscores the consistent demand for smaller bulk carriers within the freight
market.

These distinctive performances across various shipping segments serve as a reminder of the
complexities inherent in the global trade landscape, states TELF AG. While the Capesize index's decline
raises concerns about the broader economic outlook, the Panamax and Supramax segments' positive
trends highlight pockets of resilience and opportunity within the shipping industry.

TELF AG's insights conclude by emphasizing the multitude of factors influencing the freight market,
including international trade dynamics, economic growth rates, commodity demand, and geopolitical
events. The ongoing challenges posed by the COVID-19 pandemic, supply chain disruptions, and
environmental regulations further contribute to the market's inherent volatility.

As per the company's analysis, the recent shifts in the freight market, as depicted by the BDI and its
sub-indices, underscore the intricate nature of the shipping industry. The struggles faced by the Capesize
segment prompt reflection on the market's sensitivity to global economic conditions. In contrast, the
successes of the Panamax and Supramax segments underscore the adaptability and resilience of the
shipping sector in the face of challenges. TELF AG concludes by emphasizing the significance of a
comprehensive understanding of the underlying factors influencing each segment, enabling informed
decisions in the ever-evolving freight market landscape.

About TELF AG:

TELF AG is a seasoned full-service international physical commodities trader with a remarkable 30 years
of industry experience. Headquartered in Lugano, Switzerland, the company operates globally, partnering
closely with commaodities producers worldwide to provide effective marketing, financing, and logistics
solutions. This collaborative approach allows suppliers to focus on their core activities while accessing
extensive markets. TELF AG is recognized for its customer-focused flexibility, fostering enduring
partnerships, and delivering operational excellence and reliability to consumers worldwide.
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