
 

Sustained Demand Across The Housing Market In April
RICS UK Residential Market Survey, April 2014

Thursday 8 May, 2014

Average number of homes sold per chartered surveyor hits highest level since February 2008 but new
housing supply sees fourth consecutive monthly decline.
Despite a fourth consecutive montly fall in new property coming onto the market in April, 26% more
chartered surveyors reported increased agreed sales, according to the latest RICS Residential Market
Survey.

The latest figures reveal a constrained property market, which continues to be marred by weak supply
and high demand; while respondents across nine UK regions reported declines in new property for sale
coming onto the market, the average number of homes sold per surveyor hit 23 – the highest since
February 2008.

In the month that also saw new lending regulations brought into effect (the Mortgage Market Review),
respondents reported that the average ‘perceived’ Loan to Value (LTV) ratios among first time buyers
climbed to 86% and potential new buyer demand remained firm with 20% more chartered surveyors
reporting an increase in new enquiries.

Significantly, there does now appear not just a broadening out in the recovery away from the capital, but
also increasingly upbeat responses on the likely price trend going forward. In the North West, 62% more
chartered surveyors predict prices over the next three months will rise, rather than fall, and in East Anglia
the figure is 57%. By comparison in London, 49% more respondents conveyed similar expectations
(down from 61% in March).

In the rental sector, there continues to be modest growth in tenant demand although greater mortgage
availability and the ‘Help to Buy’ Scheme have seen the appetite to rent lose some momentum in recent
quarters. Even so, the shortage of property also continues to be felt in this area, with new landlord
instructions broadly flat and rent prices over the next 12 months expected to increase by around 2%.

Simon Rubinsohn, Chief Economist RICS, said:

“House prices in general look set to remain firmly on the upward trend, although interestingly, there are
some tentative signs that the price momentum in the London market may begin to slow in the second half
of the year.

The critical issue for the market remains the lack of second hand supply with our numbers suggesting
that the picture is, if anything, getting worse. It is too early to conclude whether this will undermine the
positive trend in transactions volumes, but clearly the absence of properties to buy will ultimately be a
factor in influencing the ability of people to move homes.

That said, despite the disappointing trend in instructions, a net balance of 33% of surveyors expect to see
sales levels increase as we head into the summer.

-ENDS-

Notes for Editors:

The RICS question on measuring house price changes is as follows:

“Indicate by how much average house prices have changed over the last three months.” (Answers either
being – falling, the same or rising)

RICS housing market survey is the longest running monthly survey of house prices in the UK, collecting
data since January 1978. The survey is cited by the Bank of England's monetary policy committee at its
monthly interest rate setting meetings.

*The RICS Residential Market Survey now also incorporates monthly updates on the lettings sector
(supplementing the quarterly data).
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RICS is the world’s leading qualification when it comes to professional standards in land, property and
construction.

In a world where more and more people, governments, banks and commercial organisations demand
greater certainty of professional standards and ethics, attaining RICS status is the recognised mark of
property professionalism.

Over 100 000 property professionals working in the major established and emerging economies of the
world have already recognised the importance of securing RICS status by becoming members.

RICS is an independent professional body originally established in the UK by Royal Charter. Since 1868,
RICS has been committed to setting and upholding the highest standards of excellence and integrity -
providing impartial, authoritative advice on key issues affecting businesses and society. RICS is a
regulator of both its individual members and firms enabling it to maintain the highest standards and
providing the basis for unparalleled client confidence in the sector.??

For more information, please contact:

Kate Owen
RICS UK Senior Press Officer
E: kowen@rics.org
T: 0207 695 1634 
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