
 

Scotland Says “No” – Markets to Bounce Back

Friday 19 September, 2014

Mark Dampier, Head of Investment Research, Hargreaves Lansdown

“From an investor's perspective, it is a relief to resolve this uncertainty and the markets look to react
accordingly. Investors can continue to manage their savings, investments and pensions just as they did
before the referendum. The UK remains one of the most stable countries in the world in which to invest
and conduct business.

As a rule, investors should not make knee jerk reactions to these sorts of matters. Companies have a
tendency to survive whatever politicians and economics throw at them, just look at Europe as an
example. Big falls and rises are often come close together and investors on the side-lines risk missing
out.

It remains business as usual - it's highly unlikely there will be any real devolution work done until after the
general election, there will be plenty of time for companies to adjust to any changes, investors have no
need to make quick decisions based in all probability on immediate analysis.

In the longer term there may be changes to investment rules and practices following further devolution
but for now, the party conferences and the forthcoming general election will be the main focus of
attention.”

Tom McPhail, Head of Pensions Research

“Westminster politicians have been given a scare and the fact that UKIP and the Scottish Nationalists are
giving them a run for their money is a challenge to which they need to respond if they want to gain
ground in the General Election next May. Expect to see bold and eye-catching policy announcements
around tax and social justice. Investors who have the means to take advantage of tax breaks on
pensions should make the most of them while they can.

In the longer term we expect devolution of powers from Westminster to Scotland (and potentially other
regions too). This could lead to regional tax powers – Scotland already has limited powers to vary income
tax - which could in turn impact on pensions and other savings plans, however we wouldn't expect to see
any change this side of the general election.

State Pension levels and qualification ages will apply across the UK in accordance with the government's
existing plans. Scottish pensioners will now be denied the possibility of drawing their state pension a year
or two ahead of their counterparts in the rest of the UK.

The government's plans for the pension freedoms announced in the budget will all be implemented this
side of the general election and remain on track.”

Annuities

Tom McPhail, Head of Pensions Research,

“This news is likely to boost confidence in the UK economy. In turn this could lead to earlier expectations
of interest rate rises however such questions have been fiendishly difficult to predict in recent years.
Investors who decide they want to buy an annuity should make sure they shop around for the best
possible terms, as it can boost their retirement income by 20%. Anyone who prefers to defer buying an
annuity, whether for a few months or for the long term, can use a low cost drawdown plan to access their
retirement savings.”
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NOTES TO EDITORS

Hargreaves Lansdown is a leading provider of investment management products and services to private
investors in the UK.

Hargreaves Lansdown is a diversified business with an established reputation for providing the best
information, service and value for money investments and products to private and corporate investors.

The HL Vantage Service is the largest direct to consumer investment and pension supermarket in the UK
and the only Which? Recommended Provider.

Hargreaves Lansdown administers over £44.2 billion of client assets through the Vantage Service directly
on behalf of over 643,000 investors. In total, Hargreaves Lansdown has £46.9 billion of assets under
administration and management (30 June 2014).

Founded in 1981 by Peter Hargreaves and Stephen Lansdown, Hargreaves Lansdown floated on the UK
stock market in May 2007 and is currently listed in the FTSE 100. 
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