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Bapco Announces Investment in Automated Technology
to Prepare for Bahrain VAT

Thursday 29 November, 2018

The Bahrain Petroleum Company automates its VAT in partnership
with Innovate Tax Ltd

The regional oil and gas leader consolidates its position as an important
contributor to modern Bahrain’s economy as it invests in finance system
upgrades in readiness for the country’s VAT regime, which comes into force on
1 January 2019.

Bapco, the national oil company of Bahrain, has today declared that, after a competitive process, it has
appointed Innovate Tax as its preferred partner to provide automated VAT determination services.

The news comes as the Bahraini Government edges closer towards the January launch date of the new
VAT regime; following other GCC member states such as The Kingdom of Saudi Arabia and United Arab
Emirates that have already implemented VAT.

And, despite the declaration from the Ministry of Finance of the Kingdom of Bahrain this week - which
announced a delayed start date for VAT applicability for businesses whose total sales do not exceed 5
million Bahraini dinars - there is still a significant number of businesses that have yet to make the
necessary arrangements to ensure that they will be able to comply with the new legislation when it takes
effect.

In entering into the new partnership, Bapco once again moves to affirm its reputation as a
forward-thinking entity, committed to its obligations not just to the legislation, but to the benefits it will
bring to Bahrain’s economy.

Upon the Government of Bahrain’s statement that it had passed the VAT legislation, there persisted a
common misconception amongst businesses that the obligations under the law would present few
problems, as the quantity of applicable tax treatments seemed relatively few, in comparison to say other
nations, where VAT had been in place for some time.

Bapco adopted a different view, in recognition that there were, in fact, a number of complexities in
determining the correct tax treatments needed, including rules around VAT exemptions and exceptions.

The company immediately went out to market in search of an indirect tax specialist that could appreciate
the potential complications around VAT determination and its intricate, far-reaching and multifaceted
business operations.

After hearing proposals from several technology companies, Bapco identified Innovate Tax as its partner
of choice to undertake the project of upgrading its finance systems to make it ‘VAT ready’, owing to
Innovate Tax’s reputation of delivering rapid, accurate and integrated tax automation ERP
enhancements.

Nathan Farmer, Commercial Director of Innovate Tax, said of the contract award:

“We are excited to enter into a special partnership arrangement with Bapco to bring our
experience and knowledge of delivering automated indirect tax determination — given that the
regime comes into force in little over a month’s time, our Rapidinstall™ technology makes us the
only provider capable of implementing a fully compliant and accurate solution in a comparatively
small timeframe.”

“We also know that, for so many, Bapco is a well-respected, responsible and trusted commercial
force within the region and, in choosing Innovate Tax, the company is once again demonstrating
leadership to other businesses in Bahrain that have yet to seek third-party providers to get their
ERP systems up-to-scratch and ready for VAT.”
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With operations for Bapco’s highly-publicised refinery expansion - part of the Bapco Modernisation
Programme - well underway, the company is going from strength-to-strength.

The programme, whose chief aim is to boost the capacity of the Sitra oil refinery to 360,000 barrels per
day from the current 267,000 barrels, is logistically complex.

In order to bring the project to fruition, Bapco has expanded its supplier base across multiple territories.
In light of the new VAT legislation, each country presents Bapco with new import and export challenges
when it comes to determining correct tax treatments.

By working with Innovate Tax, Bapco has ensured that not only will it be ready for Bahrain VAT at the

beginning of the New Year, but for any and all global indirect tax developments that emerge within all the
years to come.
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Company Contact:

Innovate Tax

T. +441243860893
E. communications@innovatetax.com
W. https://www.innovatetax.com
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Tom Witham, Editor
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